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Dlstrlb.uted Generation
e Overview: Uganda

Prepared under the Policy Catalyst Distributed Generation Window

The Distributed Generation (DG) Window is a technical assistance program for Sub-Sahara African
regulators and utilities to facilitate the integration of Distributed Generation onto electricity
networks.

Key points

e Uganda has policy targets around renewable energy and generation diversification

e Distributed Generation (Net Metering) Regulatory Rules were released in 2024, covering
generators up to 500kW primarily for self-consumption

e Utility permitting processes for DG are under development

e Although DG exists in Uganda, the scale of implementation is unknown.

e The DG Net Metering Rules specify an attractive DG export tariff

e The DG business case for customers is likely to be reasonable (depending on final approved DG
tariffs)
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Background

The policy environment in Uganda is broadly supportive of renewable energy and diversification,
although not explicitly of DG. The country currently has adequate generation capacity of 2000MW
with 96% of this coming from renewable energy sources (largely hydro and solar).

DG Regulatory Rules (‘Electricity Net Metering Regulations’) have been released after a period of
public consultation, and regulate the DG environment comprehensively. These rules apply to DG up
to 500kW (0.5MW) primarily for self-consumption. Larger systems, or those primarily for
commercial (export) purposes, fall outside of these Rules, but may participate in the Renewable
Energy Feed-in Tariff (REFIT) scheme.

Utility permitting process are still under development, although draft DG policies or ‘Requirements’
for the major distribution utilities® are in the process of finalisation.

Tariffs in Uganda are generally cost-reflective, although some tariffs are still bundled and have low
fixed charges. The DG Net Metering Rules specify a DG export tariff discounted by 20% off the
retail tariff. This is high and may lead to revenue recovery issues for utilities, although providing a
promising business case for most potential DG customers.

The scale of current DG implementation in the country is unknown though is quite a large number of
rooftop solar PV installed by the commercial and industrial sector

DG Regulatory and Institutional environment

In the DG Support Program White Paper, key building blocks for DG implementation are identified,
including regulatory, technical compliance, permitting and capacity building areas — summarised in
Figure 1.

FIGURE 1. BUILDING BLOCKS OF DG REGULATION AND PERMITTING

Distributed Generation (DG) Regulation and Permitting

Key elements to enabling Distributed Generation implementation
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Table 1 provides a high-level overview across all these building blocks, highlighting relevant
documents.

TABLE 1. High-level description of the DG enabling environment in Uganda

BUILDING BLOCK DOCUMENTS NOTES

1. High-level enabling Promoting renewable energy is embedded in the national energy policy
environment position (though DG not specifically noted).

Energy Policy of Uganda, 2023

2. Regulatory DG Regulatory Rules (called ‘Electricity Net Metering Regulations’) are in
framework place to promote the orderly, safe and compliant connection of DG in
accordance with the Grid Codes.

Electricity (Net Metering) The Regulations cover eligible generation technologies,

Regulations 2024 generation capacity limits, interconnection conditions,
metering requirements, and billing and compensation
arrangements, amongst others.

3. Utility permitting Documentation processes for DG application and permitting is not yet in
process place, but is under development.
Not yet in place Initial draft utility ‘Requirements for DG’ documents

have been developed for UMEME and UEDCL
distributors. Technical and legal aspects being clarified.
Potential final draft mid-2025

4. Standards and Specific DG interconnection specifications and simplified connection
specifications criteria are not yet in place.
Not yet in place The necessary specifications are under development, in

accordance with the Uganda Grid Code. Potential
completion mid-2025.
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